
 
 
 
 
 
 
 

MONTANA BOARD OF HOUSING 
Marias River Electric 

910 W Roosevelt Hwy 
Shelby, MT  59474-1700 

October 15, 2007 
ROLL CALL OF BOARD  
MEMBERS:  J.P. Crowley, Chairman (Present) 

Betsy Scanlin, Vice Chairman (Via teleconference) 
Susan Moyer, Secretary (Present) 
Audrey Black Eagle (Excused) 
Bob Gauthier (Present) 
Jeanette McKee (Excused) 
Jeff Rupp (Present) 
 

STAFF:  Bruce Brensdal, Executive Director 
Mat Rude, Multifamily Program Manager 
Nancy Leifer, Homeownership Program Manager 
Penny Cope, Marketing & Web Specialist 
Diana Hall, Administrative Assistant 
 

COUNSEL:  Pat Melby, Luxan and Murfitt 
 
UNDERWRITERS: Gordon Hoven, Piper Jaffray 
   Jim Stretz, GK Baum 
 
OTHERS:  Linda Burley, NTC Econ Dev-Town of Sunburst 

Susan Fleshman, Town of Dutton 
Patti Gregerson, Habitat for Humanity, Flathead Valley 
Deb Brandon, Toole County Development Director 

   Jennifer Frank, Habitat for Humanity, Gallatin Valley 
   Cheryl Curry, Pondera Regional Port Authority 
   Dave Chrismon, Habitat for Humanity, Missoula 
   Melony Bruhn, Helena Area Habitat for Humanity 
   Lyle Konkel, HUD 
   Sheila Rice, Montana Homeownership Network 
   Ray Wilson, Blackfeet Housing 
   Gabe Renville, Blackfeet Housing 

Jerry Black, Senate District 14 
Susan McCord, Habitat for Humanity 
Dennis DeVries, North Central RC&D 
 

CALL MEETING TO ORDER  
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Chairman, J. P. Crowley, called the meeting to order at 8:30 a.m.  He asked the Board, staff, and 
guests to introduce themselves. 
 
APPROVAL OF MINUTES 
 
Bob Gauthier moved to approve the September 10th Board meeting minutes as corrected.  Susan 
Moyer seconded the motion.  The Chairman asked for comments.  The motion passed unanimously.  
 
PUBLIC COMMENT PERIOD 
 
Gabe Renville of the Blackfeet Housing said the project with the college has started their first house 
for the Montana House Program.  They have had some difficulties with student’s summer schedules 
and the fire season.  He presented Bruce with a regrouping agreement to show their sincerity to go 
forward with the plan. 
 
Sheila Rice summarized the manufactured housing initiative.  They plan on doing 11 units on infill 
lots in Shelby.  They have added many features that make it look like it is not a manufactured house. 
 Sheila also reported on the manufactured housing community in Red Lodge.  They have formed a 
group called ROC, Resident Owned Community, to secure the land base for the residents so they 
don’t lose their homes.  She thanked the Board for their part in both projects. 
 
MULTIFAMILY PROGRAM 
 
Mat Rude said the Southern Lights project was requesting a $17,000 loan with MBOH (Montana 
Board of Housing) for a first mortgage using General Obligation bond funds.  The project targets 30-
40% residents.  Jeff Rupp moved to approve the request for the Southern Lights projects.  Susan 
Moyer seconded the motion.  The Chairman asked for comments.  The motion passed unanimously. 
 
Staff is proposing a fee of up to 25 basis points for administrative costs for monitoring projects in 
the Conduit Policy Revision.  Susan Moyer moved to approve the change in the Private Placement 
Policy for Multifamily Housing Revenue Bonds.  Bob Gauthier seconded the motion.  The Chairman 
asked for comments.  The motion passed unanimously. 
 
The Sage Tower Project has preliminary approval from the Board for a conduit deal and needed 
approval from HUD to make studio apartments into one-bedroom units.  That approval came this 
month, but MBOH can’t commit to it until there is enough Bond Cap.  
 
Mat presented the final additional rules for the Tax Credit Administrative Rules.  The hearing took 
place with no public comments.  Betsy moved to adopt the Tax Credit Administrative Rules.  Susan 
Moyer seconded the motion.  The Chairman asked for comments.  The motion passed unanimously. 
 
A proposed Administrative Rule amendment was presented to reflect the Legislative changes for the 
Revolving Loan Fund which is now called the housing Montana fund.  Jeff Rupp moved to adopt the 
notice of the amended Administrative Rules, so it can go out for public comment.  Bob Gauthier 
seconded the motion.  The Chairman asked for comments.  The motion passed unanimously. 
 
The Reverse Annuity Mortgage (RAM) Program paid out $828,000 in fiscal year 07 and $225,00 
came in as pay offs, so approximately $600,000 was spent.  There was $207,000 spent in fiscal year 
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06 and $337,000 was spent in fiscal year 05.  Therefore, approximately $1.1 million has been spent 
in the last 3 years for the program.  The amount of authority given by the Board does not reflect the 
amount spent.  Staff requested $1 million in authority for the RAM Program.  Bob Gauthier moved 
to approve $1million in authority for the RAM Program.  Susan Moyer seconded the motion.  The 
Chairman asked for comments.  The motion passed unanimously. 
 
HOMEOWNERSHIP PROGRAM 
 
The Setaside Program has $17,591,835 of allocation.  About 60 loans came in when the rate changed 
which used about $6 million.  Habitat for Humanity requested $1 million and an extension until 
October 31, 2008.  Representatives from Habitat summarized their accomplishments.  Bob Gauthier 
moved to approve the $1 million request for the Habitat for Humanity setaside.  Jeff Rupp seconded 
the motion.  The Chairman asked for comments.  The motion passed unanimously.   
 
Nancy Leifer introduced Lyle Konkel from HUD and Sheila Rice from MHN. Lyle presented 
MBOH with a large check for $164,624.38 toward the partnership for homeownership counseling 
for the coming year.  The funds are a HUD Housing Counseling Grant. 
 
The guideline for condominiums has been adjusted to ensure that MBOH doesn’t invest in more than 
25% of the units in any one project and also to ensure that hazard insurance that covers the amenities 
and replacement coverage.   
 
There have been 59 reservations for loans in the new bond issue.  The state rate has consistently 
been at 6.375%.  MBOH changed their rate to 6.125% on October 1st.  The average loan amount is 
about $140,000, which is progressing upward.  Mortgage cost have gone up 65% over the last 5 
years in Montana and the average MBOH loan has been the same.   
 
Nancy gave an update of the current bond issue.  There will be a conference call later in the meeting 
for an update on the in-state retail sale part of the bond sale, which is taking place today.  There will 
be another conference call at 9 A.M. on Wednesday to approve the bond contract.  The $55 million 
in the 2007 D should last until February.  The rating agencies requested data on foreclosure and 
delinquency, which was very low at 0.7% of the loans.  It appears that MBOH will have to provide 
$250,000 rather than $3.5 million of additional parity for the issue. 
 
EXECUTIVE DIRECTOR 
 
J P Crowley introduced Senator Black and he said housing is critical issue in the area and MBOH 
has a major role in financing housing in the communities.  Dennis DeVries of North Central RC&D 
puts on the Homebuyer Education Program and classes have more than doubled in the area.  Lenders 
in the area use MBOH along with Rural Development for loans.   
 
Bruce presented the staff recommendation to request 80% of the Volume Cap carry-forward funds 
based on prior years production.  The Board discussed the issue and Jeff Rupp moved to accept staff 
recommendation and move forward to request the Volume Cap carry-forward.  Susan Moyer 
seconded the motion.  The Chairman asked for comments.  The motion passed unanimously. 
 
The Housing Coordinating Team was established to coordinate housing activities without 
duplicating the efforts.  They will have a special meeting in November to get ideas for affordable 
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housing and economic development.  Jeff Rupp and Susan Moyer expressed interest in being on the 
team.   
 
Penny presented the Housing Division Highlights and the press release for the meeting.  She also 
will take Board pictures for the Annual Report. 
 
Chuck Nemec, Peter Nolden and Mina Choo of UBS Financial, and Drew Gurley from the New York 
underwriting desk joined the meeting via teleconference.  Drew gave an overview of the market and 
of the retail sale for the 2007 D bond issue and plans for tomorrow.  The market opened weaker.  
The 10-year treasury was around 4.67.  There are 4 housing deals this week.  Drew gave the 
proposed scale for the term bonds and PAC bonds to go out tomorrow.  Peter said there was a verbal 
rating from Moodys at AA1 and Standard and Poors at AA+.   
 
The next meeting is scheduled for November 19th via Met-Net Video Conference.  Future meetings 
are tentatively scheduled for January 7th in Helena, February 11 via Met-Net Video Conference, and 
March 10 in Helena, April 7 in Helena, May 5th South Eastern Montana, and June 2 in Pablo. 
 
The meeting adjourned at 11:25 a.m. 
 
 
______________________ 
Susan Moyer, Secretary 
 
______________ 
Date 
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